The sustainability report (SR) has become a necessity for companies. Its role is crucial for the development of a company because it includes both social and environmental aspects. However, there are still companies that have not properly conducted sustainability report disclosures (SRDs). Therefore, this study aims to examine the effects of profitability, leverage and liquidity on SRDs. In particular, we explore the implications of regulations that require the disclosure of environmental and social information in non-financial companies listed on the Indonesia Stock Exchange (IDX) in 2013-2017. The sample in this study was 65 from 13 companies that met the criteria, and the study utilised the purposive sampling method. The study results found that first, profitability proxied by return on assets (ROA) did not significantly influence SRDs. Second, leverage proxied by debt to assets ratio (DAR) has a significant negative effect on SRDs, and third, the liquidity proxied by the current ratio (CR) has a significant negative effect on SRDs. The results of this study are expected to increase knowledge for readers, especially investors, so they can pay better attention to a company's social and environmental activities when investing.
BACKGROUND
Growth in the business and industrial sectors can be seen in the increasing number of companies (Means, 2017) . That increase means that the business being conducted is generating profits (Gunawan and Wahyuni, 2013) . A company's profit is optimised through the implementation of strategic financial management functions, namely by making policies that influence financial decisions positively affecting the company's social value (Saeidi, Sofian, Saeidi, Saeidi, and Saaeidi, 2015) . Positive social economic value is obligatory for sustainability, which is then disclosed by the company in a report (Kitzmueller and Shimshack, 2010) . Consequently, the company learns to not only keep an eye on its internal interests, but to also cultivate an awareness of other factors besides the interests of investors and creditors, namely the interests of stakeholders (such as employees, society and government). This can inject the positives of transparent value and responsibility into business operations (Frias-Aceituno, Rodríguez-Ariza, and GarciaSánchez, 2014) . Moreover, increasing business competition requires management to employ strategic thinking to obtain additional capital from sources other than investors (Grant, 2016) .
Generally, investors are interested in the additional information included in annual reports, information on environmental, social and political responsibilities that is disclosed separately (Saeidi et al., 2015) . Stakeholder theory states that a company is responsible for expanding organisational responsibilities beyond investors/owners to parties outside the company (Donaldson and Preston, 1995) . Therefore, to ensure a commitment to building a sustainable economy and to improving the quality of life and the environment, Indonesia regulates such activities in Law Number 40 Article 1 of 2007. Additionally, the government requires that companies which utilise geothermal energy must fulfil their social responsibilities through the development of the surrounding community, per Law No. 21 of 2014, Article 65 paragraph 2.
However, in reality, not all companies in Indonesia abide by the established regulations. This is seen in the case of environmental damage in 2017 that allegedly damaged a mangrove forest covering an area of 1,232 ha and oil spills that harmed coral reefs in the province of Nusa Tenggara Timur (http://www.liputan6.com). For those reasons, Du, (2015) ; Liu, Pan, and Tian (2018) report that sustainable performance is mandatory for balancing the aspects of people, planet and profit (the triple bottom linesocial, environmental and financial), as well as global issues in society. Accordingly, the summation of social activities in sustainability reports (SRs) possesses essential values for long-term success, survival and organisational growth (Lozano & Huisingh, 2011; Peloza, Loock, Cerruti, & Muyot, 2012) .
The Global Reporting Initiative (GRI) conveys the importance of SR publications in European countries, but in Indonesia, they are still voluntary. Therefore, the government of Indonesia encourages the publication of SRs by giving awards to the companies implementing them, thus far resulting in 120 companies doing so (Simbolon, J. and Sueb, 2016) . This shows that companies in Indonesia hold concerns related to their impact in the economic, environmental and social fields. The relationship of a company in meeting the interests of stakeholders characterises stakeholder theory. But as for the explanation of norms in its operational environment, the application of legitimacy theory results in better tendencies.
The better tendency is generally that high profitability can become public information communicating the advantages of one company in comparison to other companies. Moreover, a company's liquidity level illustrates its ability to pay short-term obligations on time (Antonio Dias, 2017) . Therefore, with an increasing number of companies disclosing sustainability reports, a company's marketing strategy for improving financial performance (profitability, liquidity, solvency and earnings per share) is expected to fare better.
Research on SR disclosure (SRD) is still a study trend in various countries, including Indonesia, because such studies show that SRs influence a company's liquidity, profitability, and social and environmental dimensions (Adhipradana & Daljono, 2014; António Dias, Rodrigues, & Craig, 2017; Lesmana, 2014; Muallifin & Priyadi, 2016; Sejati & Prastiwi, 2015) . After taking into account what previous research on the topic discovered, the researcher is interested in conducting a study on SRs by entering the debt to asset (DAR) variable with the current ratio (CR) variable to answer the following questions. First, does the level of profitability of a company affect SRD in public companies listed on the Indonesia Stock Exchange (IDX)? Second, does the level of corporate leverage affect SRD for public companies listed on the IDX? Third, does the level of corporate liquidity affect SRD? THEORETICAL REVIEW Stakeholder Theory. Stakeholder theory aims to help management understand the stakeholder environment for managing a more effective company (Ulum, 2015) . This theory asserts that companies must direct the fulfilment of stakeholder expectations. The possibility of not implementing stakeholder management will reap protests that can eliminate stakeholder legitimacy (Hadi, 2011) . Therefore, this theory is widely used in the underlying research on SRs (Epstein, 2018; Hill, Jones, & Schilling, 2014) . The basis of this theory also refers to signalling theory, about which Brealey, Leland, and Pyle, (1977); Ross, (1977) stated: Information on corporate value conveyed by managers to potential investors or external parties could increase the value of the company through annual report signals.
Legitimacy Theory. Legitimacy theory states that organisations continually seek ways to guarantee operations and to analyse the behaviour of their organisations within the limits of the norms prevailing in society (Dowling and Pfeffer, 1975) . Society can provide companies with benefits that are potential resources necessary for them to maintain a going concern (Deegan, 2014; Hummel & Schlick, 2016; O'Donovan, 2002) . Therefore, this social disclosure practice is seen as a form of influential public accountability in explaining social and environmental impacts. This supports Brown and Deegan, (1998) ; Deegan and Rankin, (1996) , which state that a company must strive to ensure the existence of the community and the local environment.
Regulatory Theory. This theory is used because regulation occurs as a reaction to a crisis that cannot be identified (Robles Jr, 2016) . It requires rules or provisions in accounting that are considered necessary. The aim is that such regulations create a brotherhood between the political forces of executive-led interest groups and the legislature (Stigler, 1971) . Thus, the role of the government as a regulator must maintain and deliver an informational balance. The government can pressure companies to run their businesses without damaging the environment by setting regulations that force them to live up to their social responsibilities. All the theories above are used since they encompass every study and linkages in decision making aimed at the interests of this study.
Effect of Profitability on Sustainability Report Disclosures.
Companies generating profits must set aside funds for social and environmental activities (Adhipradana and Daljono, 2014) . This is because the amount of information disclosed in an SR can affect their level of profitability On the other hand, in general, the tendency of high corporate earnings reports provides stakeholders with the confidence to issue loans to companies. Generally, companies want to obtain debt for increasing capital, even though they understand that the greater debt, the greater the risk faced by investors (Ioannou and Serafeim, 2017) .
In addition, with a high level of leverage (a large proportion of debt compared to assets), companies will, in general, reduce costs, including the cost of social activities disclosed in SRs (Admati, Demarzo, Hellwig, and Pfleiderer, 2018; Haningsih, Zulkifli, and Doktoralina, 2014) . Furthermore, high leverage and costs can cause a company to delay publishing SRs and voluntarily reporting disclosures (Martínez-Ferrero, GarciaSanchez, and Cuadrado-Ballesteros, 2013).
We next consider an understanding of the liquidity ratio as a measure of the company's ability to pay and meet short-term obligations (Fazzini, 2018) . Fundamentally, a company understands that a high level of liquidity means that management has succeeded in building a positive impression in the company. Therefore, it enables them to gain the trust of stakeholders, who will then have a tendency to always support management decisions (Adhipradana & Daljono, 2014) . The positive impression that was built means that, in general, management would disclose information on activities that fulfil social responsibilities in the SR (Adhipradana & Daljono, 2014; Brigham & Houston, 2012; Candri & Puspita, 2015; Marwati & Yulianti, 2015; Muallifin & Priyadi, 2016) . Based on the above, the hypotheses in this study are as follows: 
METHOD
Research design. This research was conducted in 2018. The type of data used is secondary data obtained from the annual reports of non-financial companies listed on the IDX from 2013 to 2017 and company data sources that reveal the SR from each company's website. The study employs causal methods. The aim is to test the hypotheses for the effects of one or more independent variables on the dependent variable (Creswell & Creswell, 2017) . The independent variables referred to are return on assets (ROA), leverage as measured by debt to assets ratio (DAR), and liquidity as measured by current ratio (CR) of SRD. Data and research samples. The sample of this study is derived from companies that consistently published annual and sustainability reports from 2013 to 2017, as shown in Table 1 . Sample selection is based on a purposive sampling method with the aim of obtaining a representative sample under the specified criteria, namely, (1) non-financial companies listed on the IDX from 2013 until 2017, (2) companies that publish separate SRs which can be accessed on the company's official website and that received Indonesia Sustainability Report Awards three times during the 2013-2017 period and (3) the company had no losses during the study period, as shown in Table 2 . Table 3 .
Table 3. Operational Variables and Measurement Scale

Variable Definitions Measurement
Dependent variable
The dependent variable in this study is SRD based on the Global Reporting Initiative (GRI-G4), shown in Table 4 .1-4.3 There were 91 total items of disclosure: 9 items disclosing economic aspects, 34 items disclosing environmental aspects, 12 items disclosing aspects of human rights, 16 items disclosing aspects of employment practices and work comfort, 9 items disclosing aspects of product responsibility, and 11 items disclosing the aspect of society.
Independent Variables
The independent variables used are profitability, leverage and liquidity.
Return On Assets (X1)
The justification for using profitability is that this ratio can provide a measure of a company management's effectiveness, as well as in measuring the level of a company's profitability. Moreover, ROA is the ratio that assesses a company's ability to seek profits (Roy and Das, 2017) .
Debt to Asset Ratio (X2)
Leverage justification is employed because leverage is equivalent to DAR, one of the ratios used by companies in assessing how much of a company's assets are financed with debt or by outsiders (Roy and Das, 2017) .
Current Ratio (X3)
The use of liquidity justification equals CR because CR is used by companies in measuring the level of company liquidity, as well as for measuring a company's ability to pay and meet its short-term obligations (Roy and Das, 2017 ).
An explanation for GRI-G4 is given in Table 4 -6: Source: G4 Sustainability Reporting Guidelines, (2013) Data Analysis Methods. The methods of analysis data used include descriptive analysis, a classical assumption test and hypothesis testing using multiple linear regression equations (Brooks, 2014; Gujarati, 2011) . Regression analysis is mostly about dependent variables with one or more independent variables, with the purpose of estimating and/or predicting the average population or the mean value of the dependent variable based on the known independent value. Multiple linear regression equations in this research utilise the following model: SDRs = α + β₁ ROAβX1 + β2 DAR βX2 + β3 CR βX3 + e.
The Results of Statistical Tests
Descriptive Test. Based on the results, the descriptive statistics shown in Table 5 were obtained. Source: Data was processed by SPSS 23.
Classic assumption test.
The classic assumption test (Kolmogorov-Smirnov test shown in Table 6 ) results showed asymptotic values, a significance of 0.200 or >0.05. This proves that the research data is normally distributed and can be used to conduct regression analysis. Source: Data summary was processed by SPSS 23. The second-step test is a multicollinearity test ( Table 7 ) that demonstrates that all variables have a tolerance value above 0.10 with VIF <10, which means there is no multicollinearity between the variables in this regression model. Source: Data summary was processed by SPSS 23.
The third-step test is an autocorrelation test (Table 10 ). Its results show that the value of Durbin-Watson (d) is 1.524, where the value (du) is 1.50349 and the value (dl) is 1.69602. The results of the DW value are located between 1.50349 <1.524 <1.69602, meaning there is no positive or negative autocorrelation. Source: Data summary was processed by SPSS 23.
The fourth step is the heteroscedasticity test (Table 9) , the results of which show that the significance value of the three independent variables is more than 0.05. It can thus be concluded that there is no heteroscedasticity in the regression model. Source: Data summary was processed by SPSS 23.
Hypotheses testing. The hypotheses testing was done in three stages. The first test takes into account the results of the value of the coefficient of determination (R 2 ) in Table  10 , adjusted R square (R 2 ) that is equal to 0.248 (24.8%). The test results mean that the 24.8% variation in SRD is influenced by the variables of profitability, leverage and liquidity, while the remaining 75.2% is influenced by factors outside the model. The second test conducted was a simultaneous significance test (the F-test shown in Table 11 ). The F-test determined that the F-value was 8.041 with a significance value of 0.000, which is smaller than 0.05. It can thus be concluded that the variables of profitability, leverage and liquidity simultaneously or jointly influence SRD. Source: Data summary was processed by SPSS 23.
The third test was a partial significance test (the t-test shown in Table 12 ). The results of the t-test indicate that profitability (ROA) has a count value of 0.402 with a significance level of 0.689, which is greater than 0.05. This shows that profitability does not have an insignificant effect on SRD, so Hypothesis 1 (H1) is rejected. Furthermore, leverage (DAR) has a t-value of -4.779 with a significance level of 0.000, which is less than 0.05. This shows that leverage has a negative and significant effect on SRD, so Hypothesis 2 (H2) is accepted. The liquidity (CR) has a t-count value of -2.198 with a significance level of 0.032, which means smaller than 0.05. This shows that liquidity has a negative and significant influence on SRD, so Hypothesis 3 (H3) is accepted. 
DISCUSSION
Profitability proxied by ROA does not affect SRD. This shows that the level of company profitability does not directly affect the SRD at that time. This is also possible whether the ROA is large or small; it is affected by the profit after tax that comes from sales. SRD does not always have an impact on increasing sales. This may occur because SRD does not affect stakeholder decisions (for example, consumers' sales activities).
When profitability is high, companies tend not to report SDR because of increasing company costs. In reaction to a decrease in profits, companies will reduce social activity and focus on increasing profits, thus causing less social and environmental information to be disclosed. This does not support stakeholder theory, which states that all stakeholders have the right to be given information about how organizational activities affect them because the company's survival is strongly influenced by the support provided by stakeholders.
SRD is carried out in the context of accountability to stakeholders to maintain their support and to fulfil their information needs. In addition, companies with high ROA values do not necessarily conduct SRDs because in Indonesia they are still voluntary and there is no good control mechanism from the government.
Leverage proxied by DAR has a negative and significant influence on SRD. This shows that the DAR value directly affects the SRD at that time. Thus, the greater leverage the company has, the less likely the company will disclose and vice versa; if the leverage level of a company is small, the greater the probability the company will report SRDs. The same thing is obtained from the results of the Liquidity Effect (CR) on Sustainability Report Disclosures. Liquidity proxied by CR has a negative and significant influence on SRD. This shows that the CR value directly affects the SDR at that time. Thus, the greater the liquidity has, the less likely the company will disclose and vice versa; if the liquidity of a company is small, the greater the probability the company will report SRDs. The other reason is that companies with high leverage tend to want to report higher profits that will reflect the company's stable financial condition assist in raising capital. To achieve high profits, companies will reduce costs, including the costs of SRDs.
Emphasis on future research is needed so that management is consistent in reporting full SRDs that can have a pos impact on company marketing that can attract investors. Limitations of this research are its scope and number of research samples. Further research could examine other variables, e.g. SRD potential, different sized companies, and company value, and increase the number of samples to obtain more comprehensive results.
The government is firm in enforcing the law regarding companies that do not implement SRDs. One thing that can be done is to establish a sustainable performance assessment system that is standardised in a company's licensing rules and annually evaluate the performance of a company's social environment activities. Thus, the implications of this study's results cannot be a single reference for interested parties due to the limitations of the research sample. Variations in company policy must also be considered in behavioural research linked to a company's SRD compliance.
CONCLUSION
Based on the results of hypotheses testing on the three independent variables, only ROA does not affect SDR. The other two variables, DAR and CR, have an effect on SDR, but in the opposite direction, which means that companies with high leverage and liquidity often fail to report SRDs. The author recommends that further research test other profitability factors, namely ROI and ROE. In addition, a greater number of samples and years could be examined. This reveals that company management appears not to be focused on social and environmental activities and requires further studies regarding variables that support the government's intent.
